
 

 

 

 

US House Financial Services Subcommittee on Housing & Insurance 
Honorable Sean Duffy, Chairman 
2330 Rayburn House Office Building 
Washington, DC 20515 

 

Dear Chairman Duffy,  

The North Carolina Real Estate Appraiser Association (NCREAA) is a grassroots, not-for-profit, 

professional appraiser organization, made up of working appraisers credentialed in the State of North 

Carolina.  We are writing to you on behalf of our members, out of grave concern over the recent 

proposals by a certain self-interest group to abolish the current federal appraiser licensing and 

regulatory structure under the auspices of ‘deregulation’. 

 

NCREAA emphatically supports the continued existence of the Appraisal Subcommittee (ASC) and the 

role of the Appraisal Foundation (TAF) in establishing a basic, national outline for appraiser licensing, 

qualifications and professional standards.  In the interest of the financial security of the country, we 

vehemently oppose any effort to abolish these agencies or the current regulatory structure.  Although 

we wholeheartedly support the current administration’s focus on deregulation of an overregulated 

industry and business environment that stifles growth and success, we do believe that identifying and 

preserving good regulation is part of that process, and indeed prudent policy.  This is especially 

important in the financial mortgage markets which so dominantly impact the consumer and the U.S. 

economy overall.  

 

The uniformity that the ASC and TAF provides to state licensing boards and those who utilize an 

appraiser’s services across state lines, is a necessary minimum framework which has proven invaluable 

in standardizing a previously unregulated, yet integral aspect of the mortgage lending process.  It is our 

opinion that the elimination of such a basic structure would result in chaos in the marketplace, resulting 

in all 55 states and territorial jurisdictions left to develop their own individual licensing standards, 
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qualifications and criteria.  Although understandably tempting to label such efforts as a move toward 

deregulation, any such action would result in an avalanche of new laws, rules and regulations by the 

individual states and territorial jurisdictions, in an industry whose failings have national and global 

repercussions.  The lack of replacement laws, rules and regulations would be a return to the unregulated 

era of the 1980’s, which eventually led to the Savings & Loan crash, and ultimately the implementation 

of the current structure of the ASC and TAF under Title XI of the Financial Institutions Reform, Recovery, 

and Enforcement Act of 1989 (FIRREA).  Consumers would be harmed by a chaotic residential and 

commercial mortgage lending market, as lenders and other providers would struggle to implement and 

wade through new layers of regulation which would differ from state to state, and which would offer no 

solution to the problem of overregulation. 

 

A truly functioning, federal government regulatory structure for appraisers already exists. This should be 

embraced and bolstered, not abolished as a quick solution under the appeal of deregulation. We 

strongly believe that the original structure under FIRREA is effective in serving its intended purpose. 

Subsequent misguided regulations imposed upon the industry that create overregulation (such as the 

Dodd-Frank Act and regulations rolled over from the Home Valuation Code of Conduct (HVCC)), are the 

root of the problems we face in the appraisal profession today, and should be the target of any 

deregulation efforts.  These regulations are compounding the problems they were intended to correct. 

 

A healthy U.S. housing market is crucial in ensuring an overall, healthy U.S. economy.  As protectors of 

the mortgage markets therefore, it is imperative that appraisers be allowed to perform their duties 

under a regulatory framework that promotes a free market, independent of undue pressure, and which 

holds financial institutions accountable for their nonchalant risky behavior.  Rather than abolishing the 

ASC and TAF, we believe the answer is to simply provide ASC with the authority to be the sole appraisal 

oversight agency, as well as the authority of enforcement and accountability. The current bloated 

system comprising numerous federal agencies which claim oversight and enforcement over appraisers, 

is mostly not functioning in the best interests of the consumer.  Eliminating the appraiser oversight of 

each of these agencies and consolidating under the single authority of the ASC, would result in cost 

effective, vast deregulation, and simplifying the current regulatory structure for the appraisal profession 

under FIRREA as originally intended. 

 

Furthermore, we implore you to consult with active appraiser professionals when considering the course 

of deregulation in the appraisal profession and not special interest groups such as educators, third party 

service providers, management companies, etc. which appear to have been heavily pushing their own 

agendas on Capitol Hill and at recent Subcommittee hearings.  We, the actual active appraisers working 

in the field (who were never invited or present at Subcommittee hearings), operate under the current  
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regulatory structure overseen by ASC and TAF, yet are hindered daily by additional misguided 

overregulation.  We are small business owners trying to compete in a free and open market, yet again, 

are hindered daily by government intervention into our ability to function on a day to day basis.  

Appraisers across the nation are extremely frustrated with mounting regulation that creates more 

problems than it solves when a tried and trusted regulatory system is currently in place under FIRREA.  

These misguided attempts to ‘fix the problems’ stifle our ability to work as professional appraisers who 

are tasked with defending the U.S. housing economy.  

  

The voices of special interest groups (appraisal management companies), education service providers 

(Appraisal Institute, NAIFA, etc.), trade groups made up of non-appraisers (Collateral Risk Network, 

Builders Associations, Realtor groups, Banker Associations, etc.) should be heard in the process, but 

deference should be given to the voice of the field appraisers who operate daily under the current 

regulations and requirements.  Instead of special interest groups, please feel free to first contact 

leadership within our organization or any of the leaders on the attached list of 26 grassroots state 

appraiser organizations, all of whom are working, credentialed appraisers in their individual states. 

 

We sincerely appreciate your time and interest in our profession and the consumer interests we protect.  

Please contact either Lynn Dahnke or Peter Gallo below with any questions or concerns.  

 

Sincerely, 

Lynn Dahnke 

2017 President, North Carolina Real Estate Appraiser Association 

(910) 818-5008  

LDLD12@earthlink.net 

 

Peter Gallo 

2016 President, North Carolina Real Estate Appraiser Association 

(704) 578-8205 

Peter@homesightllc.com 
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